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SUPPLEMENT NUMBER l to LEASE NO. {;- 5 - o L-13 - IS- 3 7 o 

WHEREAS, the Lessor's offer of May 19, 1965, contemplated
that the Lessor would recapture its capital investment in the 
leased premises during the first 20 year period of the lease;
and 

WHEREAS, the elements f costs described in paragraph 10 
of Lease No. <:.s .... o"'L.~- ti"~i and upon which the annual rental 
intended to amor ze e ca al investment was estimated, were 
based on prevailing interest rates and construction costs; and 

- . 
WHEREAS, as required by law, the Government submitted a 

prospectus to the Committees on Pubiic Works of the Congress,
which was approved on July 12'and September 9, 1965, by the 
Senate and House Committees respect'ively, which described the 
proposed transaction and recognized that those costs might be 
escalated above the then current prices, and it was considered 
prudent to provide for any such escalation and for contingency
allowances to cover unforeseen construction difficulties, by 
means of a~ual rental payments which w0µtd allow the Lessor to 
recapture its capital investment, but a maximum~ 
$3,14~,609.00 for the first 20 year period and ........ 
annually/ rfor any authorized renewal period was included; and J 

WHEREAS, those costs on which these rental maximums were 
based have escalated substantially above the estimates of the 
Lessor which were made a part of the approved prospectus, and 
the Lessor may not be able to recover its costs during the first 
20 year period; and 

WHEREAS, the cost for the maximum rental during any
authorized renewal may likewise increase; and 

WHEREAS, the total cost escalation cannot be determined 
until construction of the leased premises is completed, 

NOW, THEREFORE, in consideration of the aforesaid, it is 
agreed that after completion of construction of the.leased prem­
ises and occupancy thereof by the Government, the Government will 
audit Le~sor 1 s records of costs described in par~aph 10 of the 
lease and if the Govern$ent determines· from such audit that the 
Lessor 1s costs described in ._said· paragraph :)..0 cannot_ be r:ecaptured
by the Lessor during said first 20 year period tlr ough payment of 
the maximum rental by the Government to the Lessor.and further, 
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that if the Government determines that the Lessor's costs 
described in~raph 10 for authorized r_ruie.w.al period, 
will exceed - the ·Government will submit a revised 
prospectus to the Committees on Public Works of the Congress 
for their consideration, showing the costs incurred15y the Lessor 
as audited by th~ .Gove~nment, which revised prospectus, if ap­
proved by the Committees would constitute authorization to increase 
the maximum rentai for the initial 20 year ~riod, to allow 
Lessor to recapture its capital investment in the leased premises, 
and also to recover its costs, as described in said paragraph 
10, for any auth~rized renewal~_ri.op. 

In the event such a revised prospectus is approved,
paragraph 10 of Lease No. C.s,. CJ l.. 1' -1r~7o will be appropriately 
modified in accordance with the authorization contained in the 
revised prospectus. 

(Signature) 
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(Address) 
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